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BEST AVMLftBLE COPY 

B L O C K IH SHIP SHOAL UNIT AGREEMENT 

- G U L F OF MEXICO -

14-08-001-2942 
THIS AGREEMENT ente r t d into as of the 25th day of May, 1 956, by and 

between the part ies subscr ibing, r a t i f y i n g or consenting hereto and herein 

r e f e r r e d to as "the part ies hereto 1 1 . 

W J T N E S S E T H 

WHEREAS, the pa r t ies hereto, pursuant to the provis ions of the Outer 

Continental Shelf Lands Act o! August 7, I95 \ , 67 Stat. 462, here inaf ter r e f e r r e d 

to as the " A c t " , are the owner *- of the work ing interest or other in teres t in o i l 

and gas leases wi th in the unit area subject to this agreement and embracing 

lands i n the Outer Continental Shelf, which lands are here inaf ter more pa r t i cu l a r ly 

descr ibed; and 

WHEREAS, the A c t authorizes the Secretary of the In t e r i o r in the in teres t 

of conservat ion, to provide foi uni t iza t ion , pooling, and d r i l l i n g agreements f o r 

o i l and gas; and 

WHEREAS, the par t ies hereto deem i t in the interest of conservation to 

uni t ize the leases, wi th the consent of the Secretary of the I n t e r i o r , f o r the pu r 

pose of explora t ion , development and operation of the minera l leases f o r the 

product ion of o i l and gas c o v • <i th • by under the provis ions of Section 5 (a) of 

the A c t . 

NOW, THEREFORE, in ror . t ion of the premises and the promises 

here in contained, the par t ies hereto commi t to th is agreement a l l the i r r i gh t , 

t i t l e and in te res t now held or hereaf ter acquired i n and to o i l and gas wi th in the 

he re inaf te r defined unit area, and agree severally among themselves as fo l lows : 

I . E N A B L I N G A C T AND REGULATIONS: 

The A c t and a l l v a l i d pert irv ai regulations, are accepted and made a par t 

of th is agreement, insofa r as same are applicable hereto. 
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2. U N I T A R E A : 

The f o l l o w i n g d e s c r i b e d l and as shown on the U n i t e d States O f f i c i a l L e a s i n g 

M a p f o r the Ship Shoal A r e a s h a l l c o n s t i t u t e the u n i t a r e a : B l o c k s 27, 28, 29, 34, 

35 and 36 Ship Shoal A r e a , c o n t a i n i n g 30 ,000 a c r e s . 

T h e u n i t a r e a sha l l be c o n t r a c t e d to exc lude any un l ea sed l and i f and when 

r e q u i r e d by the D i r e c t c of the G e o l o g i c a l S u r v e y , h e r e i n a f t e r r e f e r r e d to as 

" D i r e c t o r " . 

Sub jec t to the approva? of the D i r e c t o r , the above desc r ibed u n i t a r e a s h a l l 

w h e n p r a c t i c a b l e be expanded >y U n i t O p e r a t o r t o i n c l u d e t h e r e i n any a d d i t i o n a l 

l and o r s h a l l be c o n t r a c t e d by U n i t O p e r a t o r t o exc lude lands not w i t h i n any 

p a r t i c i p a t i n g a r e a w h e n e v e r e i t h e r expans ion o r c o n t r a c t i o n i s n e c e s s a r y o r a d 

v i s a b l e t o c o n f o r m w i t h the purpo'ses of t h i s a g r e e m e n t . 

E x h i b i t " A " a t t a c h e d h e r e t o , and made a p a r t h e r e o f , i s a map showing 

the u n i t a r e a and the b o u n d a r i e s , i d e n t i t y of the b l o c k s and m i n e r a l leases i n 

s a i d a r e a to the ex ten t k n o w n t o the U n i t O p e r a t o r . E x h i b i t " B " a t t ached h e r e t o , 

a n d made a p a r t h e r e o f , i s a schedule s h o w i n g , to the ex ten t k n o w n to the U n i t 

O p e r a t o r , the a c r e a g e , pe rcen tage and k i n d of o w n e r s h i p of o i l and gas i n t e r e s t 

i n a l l l and i n the u n i t a r e a . E x h i b i t s " A " and " B " s h a l l be r e v i s e d by the U n i t 

O p e r a t o r w h e n e v e r changes i n the u n i t a r e a r e n d e r such r e v i s i o n n e c e s s a r y and 

f i v e c o p i e s s h a l l be f i l e d w i t h the O i l and Gas S u p e r v i s o r of the U . S. G e o l o g i c a l 

S u r v e y , h e r e i n a f t e r c a l l e d " S u p e r v i s o r " . 

3. U N I T I Z E D L A N D A N D S U B S T A N C E S : 

A l l l a n d c o m m i t t e d t o t h i s a g r e e m e n t by the p a r t i e s h e r e t o s h a l l c o n s t i t u t e 

l and r e f e r r e d to h e r e i n as " u n i t i z e d l a n d " o r " u n i t i z e d a c r e a g e " . A l l o i l and gas 

i p any a n d a l l f o r m a t i o n s o f the u n i t i z e d l apd a r e u n i t i z e d u n d e r the t e r m s of t h i s 

a g r e e m e n t and h e r e i n a r e c a l l e d " u n i t i z e d subs tances" . 

4 . U N I T O P E R A T O R : 

K e r r - M c G e e O i l I n d u s t r i e s , I n c . i s he r eby des igna ted as U n i t O p e r a t o r 
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and by s i g n a t u r e h e r e t o as U n i 1 : O p e r a t o r ag rees and consents t o accept the du t ies 

and o b l i g a t i o n s of U n i t O p e r a t o r f o r the d e v e l o p m e n t and p r o d u c t i o n of u n i t i z e d 

subs tances as h e r e i n p r o v i d e d . W h e n e v e r r e f e r e n c e i s made h e r e i n to the U n i t 

O p e r a t o r , such r e f e r e n c e means the U n i t O p e r a t o r a c t i n g i n t ha t c a p a c i t y and not 

as an o w n e r of i n t e r e s t i n u n i t i z e d subs tances , and the t e r m " w o r k i n g i n t e r e s t 

o w n e r " when u sed h e r e i n s h a l l i nc lude the U n i t O p e r a t o r as the o w n e r of a w o r k i n g 

i n t e r e s t when such an i n t e r e s t i s owned by i t . I f a s u c c e s s o r Unit, O p e r a t o r i s 

s e l e c t e d as p r o v i d e d i n the u n i t o p e r a t i n g a g r e e m e n t , f i v e execu ted cop ies of 

the d e s i g n a t i o n of s u c c e s s o r U n i t O p e r a t o r s h a l l be f i l e d w i t h the S u p e r v i s o r . 

Such s e l e c t i o n s h a l l not become e f f e c t i v e u n t i l (a) a U n i t O p e r a t o r so s e l e c t e d 

s h a l l a ccep t i n w r i t i n g the du t i e s and r e s p o n s i b i l i t i e s of U n i t O p e r a t o r , and (b) 

the s e l e c t i o n s h a l l have been a p p r o v e d by the D i r e c t o r . 

5. P A R T I C I P A T I O N B E T W E E N W O R K I N G I N T E R E S T O W N E R S : 

A l l co s t s and expenses i n c u r r e d by U n i t O p e r a t o r i n c o n d u c t i n g u n i t 

o p e r a t i o n s h e r e u n d e r s h a l l be p a i d and a p p o r t i o n e d among and b o r n e by the 

o w n e r s of t he w o r k i n g i n t e r e s t s , a l l i n a c c o r d a n c e w i t h the U n i t O p e r a t i n g 

A g r e e m e n t e n t e r e d i n t o by such o w n e r s , t h r e e t r u e cop ie s of w h i c h s h a l l be 

f i l e d w i t h the S u p e r v i s o r c o n c u r r e n t l y w i t h the f i l i n g o f the u n i t a g r e e m e n t f o r 

a p p r o v a l . Such U n i t O p e r a t i n g A g r e e m e n t s h a l l a l so p r o v i d e how p r o d u c t i o n 

s h a l l be a p p o r t i o n e d a m o n g o w n e r s of w o r k i n g i n t e r e s t s . S u b s t a n t i a l a m e n d m e n t s 

t h e r e t o , i n c l u d i n g p a r t i c i p a t i o n of o t h e r p a r t i e s j o i n i n g t h i s u n i t a g r e e m e n t , sub 

sequent to the a p p r o v a l hereo*', m a y be adopted and t h r e e t r u e cop ie s of any such 

a m e n d m e n t s h a l l be f i l e d w i t h the S u p e r v i s o r w i t h i n 30 days of the e f f e c t i v e date 

t h e r e o f . N o t h i n g i n s a i d u n i t o p e r a t i n g a g r e e m e n t o r any a m e n d m e n t t h e r e t o 

s h a l l be d e e m e d e i t h e r t o m o d i f y any of the t e r m s and c o n d i t i o n s of t h i s u n i t 

a g r e e m e n t o r t o r e l i e v e the U n i t O p e r a t o r of any r i g h t o r o b l i g a t i o n e s t a b l i s h e d 

u n d e r t h i s u n i t a g r e e m e n t . 
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6. I N I T I A L P L A N OF D E V E L O P M E N T 

Three wel l s have heretofore been d r j l i ed w i th in the unit area. On the 

ef fect ive date hereof, two of these wel l s (Wells Nos. A - I and C = l , Lease OCS 0346), 

are shut- in gas wel ls f o r which shut- in gas w e l l payments are being made f o r lack 

of marke t ing f a c i l i t i e s . Said we l l s shall be subject to the t e rms and conditions of 

th i s agreement . 

Unit Operator , except as here inaf ter in this section provided, agrees to 

d r i l l f ou r more wel l s w i t h i n the unit area at locations approved by the Supervisor . 

D r i l l i n g of the f i r s t of these wel l s w i l l be commenced wi th in 90 days a f te r the 

ef fec t ive date hereof and said w e l l w i l l be located l / 2 mi l e or more distant f r o m 
«. .an \mm^^^m 

any producible w e l l and w i l l be d r i l l e d to a depth of 9, 000 feet unless production 

of un i t ized substances i n paying quantities is discovered at a lesser depth, or 

uni t operator shal) at any t i m e establish to the sat isfact ion of the Supervisor 

that f u r t h e r d r i l l i n g would bf I rw .rranted or imprac t i cab le . D r i l l i n g of the second 

w e l l w i l l be commenced w i t h i n 9C^ay j^a f t e r complet ion of the f i r s t w e l l and said 

well will be located one mile or more distant from the above-identified Well No. 
Mmmmmmmmmmmm 

A - l or W e l l No. C - l and w i l l be d r i l l e d to a depth of 9, 000 feet unless production 

of uni t ized substances i n paying quantit ies i s discovered at a lesser depth, or 

uni t operator shal l at any t ime establish to the sat isfact ion of the Supervisor that 

f u r t h e r d r i l l i n g would be unwarranted or imprac t i cab le . D r i l l i n g of the t h i r d 

w e l l w i l l be commenced wi th in six months aft< ' the complet ion of the second w e l l 

and said w e l l w i l l be d r i l l e d to a depth of 11 lifliO f g ; ' p t unless unit operator shall at 

any t ime establ ish to the sat isfact ion of the Supervisor that f u r t h e r d r i l l i n g would 

be unwarranted or imprac t i cab le . D r i ' ' i ng ot thr four th w e l l w i l l be commenced 

w i t h i n six months a f t e r the complet ion of the t h i r d w e l l and said w e l l w i l l be 

d r i l l e d to a depth of 14, 000 feet unless unitized" substances are discovered at a 

'•JI*'1"'"1 

lesser depth or unit operator shall at any t ime establish to the sat isfact ion of the 

Supervisor that f u r t h e r d r i l l i n g would be unwarranted or imprac t i cab le . 
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The D i r e c t o r m a y m o d i f y the a b o v e - s p e c i f i e d d r i U i n g r e q u i r e m e n t s of 

t h i s s e c t i o n by g r a n t i n g r ea sonab l e ex t ens ions of t i m e o r r e l e a s i n g the u n i t 

o p e r a t o r f r o m the d r i l l i n g of c e r t a i n w e l l s w h e n , in h i s o p i n i o n , such a c t i o n i s 

wa r r a n t e d . 

T h e U n i t O p e r a t o r a g r e e s tha t i n the event none of the f o u r w e l l s above 

s p e c i f i e d i s l o c a t e d on B l o c k 34, 35 o r 36, and i f any of sa id b l o c k s a r e then 

r e t a i n e d u n d e r l ease , d r i l l i n g of a f i f t h w e l l a t a l o c a t i o n a p p r o v e d by the S u p e r 

v i s o r on one of these t h r e e b l o c k s w i l l be c o m m e n c e d w i t h i n one y e a r a f t e r the 

c o m p l e t i o n of the f o u r t h w e l l . 

The f a i l u r e of U n i t Ope r a t o r to d r i l l any of the w e l l s r e q u i r e d t o be d r i l l e d 

u n d e r t h i s s e c t i o n s h a l l have no o t h e r e f f e c t t han the t e r m i n a t i o n of t h i s a g r e e m e n t 

7 . A D D I T I O N A L P L A N S OF D E V E L O P M E N T : 

The I n i t i a l P l a n of D e v e l o p m e n t set f o r t h i n the p r e c e d i n g s e c t i o n d e f i n e s 

c e r t a i n w e l l s t o be d r i l l e d ; n e v e r t h e l e s s The U n i t O p e r a t o r on h i s own i n i t i a t i v e 

m a y , o r w h e n r e q u i r e d by the S u p e r v i s o r s h a l l s u b m i t f o r the a p p r o v a l of the 

S u p e r v i s o r an accep tab l e p l a n of d e v e l o p m e n t and o p e r a t i o n f o r the u n i t i z e d land 

w h i c h , w h e n a p p r o v e d by the S u p e r v i s o r , s h a l l c o n s t i t u t e a d d i t i o n a l d r i l l i n g and 

o p e r a t i n g o b l i g a t i o n s of the U n i t O p e r a t o r under t h i s a g r e e m e n t f o r the p e r i o d 

s p e c i f i e d t h e r e i n . T h e r e a f t e r , f r o m t i m e to t i m e b e f o r e the e x p i r a t i o n of any 

e x i s t i n g p l a n , the U n i t O p e r a t o r s h a l l s u b m i t f o r the a p p r o v a l of the S u p e r v i s o r a 

p l a n f o r an a d d i t i o n a l s p e c i f i e d p e r i o d f o r the d e v e l o p m e n t and o p e r a t i o n of the 

U n i t i z e d l a n d . 

A n y p l a n s u b m i t t e d p u r s u a n t to t h i s si c t i o n sha l l p r o v i d e f o r the e x p l o r a 

t i o n of the u n i t i z e d a r e a and f o r the d e t e r m i n a t i o n of the a r e a o r a r ea s t h e r e o f 

capab le of p r o d u c i n g u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s and s h a l l be as 

c o m p l e t e and adequate as the S u p e r v i s o r m a y d e t e r m i n e to be n e c e s s a r y f o r 

t i m e l y d e v e l o p m e n t and p r o p e r c o n s e r v a t i o n of the o i l and gas r e s o u r c e s of the 

SCAHP 



uni t ized area and shal l (a) specify the number and locations of any wel ls to be 

d r i l l e d and the proposed order and t ime f o r such d r i l l i n g ; and (b) to the extent 

pract icable specify the operat ng pract ices regarded as necessary and advisable 

f o r proper conservation of na tura l resources . Separate plans may be submitted 

f o r separate productive zones, subject to the approval of the Supervisor . Said 

plan or plans shal l be modific ^ or supplemented when necessary to meet changed 

conditions or to protect the in teres ts of a l l par t ies to this agreement. Reasonable 

dil igence shal l be exercised in complying wi th the obligations of the approved 

plan of development. 

R O Y A L T I E S AND A L L O C A T I O N S : 

A l l un i t ized substance 3 produced f r o m each par t ic ipa t ing area shall be 

a l located on a pro rata acreage basis to the leases or port ions of leases wi th in 

the pa r t i c ipa t ing area . Separate par t ic ipa t ing areas shall be established f o r 

non-contiguous areas, but where separate par t ic ipa t ing areas become contiguous 

they shal l the rea f te r constitute a single par t ic ipa t ing area. Each par t ic ipa t ing 

area shal l be u n l i m i t e d as to depths. 

Uni t i zed substances produced f r o m uni t ized acreage p r i o r to the effect ive 

date of the inc lus ion of such acreage i n a par t ic ipa t ing area shal l be al located to 

the pa r t i cu la r lease f r o m whicb produced. 

Wi th in 30 days a f t e r the f i r s t day o c S< pt m* » • r . • t, fo l lowing the commence-

ment of production of u n i t i z ' d ml stances. Uni t Operator shall submit f o r approval 

by the Supervisor an appl icat ion ( including plats and par t ic ipa t ing schedule) to 

establ ish an i n i t i a l pa r t i c ipa t ing area or areas to be effect ive such September 1 and 

to include those q u a r t e r - - q u a r t e r - q u a r t e r blocks of uni t ized land, i . e. , 78. 125 

acres , on which producible wel l s are completed (sub-surface location) and those 

which ad jo in or corner such blocks . I t i s the intent that complet ion of a producible 



w e l l w i l l establ ish a new par t ic ipa t ing area of at least nine qua r t e r -qua r t e r -

quar ter b locks , or add as here inaf te r provided, at least nine quar te r -quar te r = 

quar ter blocks to a par t ic ipa t ing area according to the above pat tern, to the 

extent that, such blocks are not Jtlready included i n a par t ic ipa t ing area. Within 

30 days a f t e r the f i r s t day of September each year thereaf te r i n which any wel l s 

have been completed as producible w e l l s . Uni t Operator shal l submit f o r approval 

by the Supervisor an application, to establish i n l ike manner any addit ional non

contiguous par t i c ipa t ing areas or enlarge or combine any exis t ing par t ic ipa t ing 

areas, to be ef fec t ive the f i r s t ^ b.y of such September. 

A producible well, ( inciuding producible wel l s shut- in w i th the approval 

of the Supervisor) means a w e l l capable of producing uni t ized substances i n 

quanti t ies suf f ic ien t to pay the cost of product ion. 

The Supervisor shall be no t i f i ed w i t h i n 30 days, unless such per iod is 

extended by h i m , a f t e r complet ion of a w e l l , of the qual i fy ing subdivisions bel ieved 

by the Uni t Operator to be qua l i f i ed f o r inc lus ion in a par t ic ipa t ing area. 

A l l product ion f o r purposes of roya l t i es , ove r r id ing royal t ies and payments 

out of product ion, payable under the leases and under lying agreements providing 

f o r the same shal l be allocated i n accordance wi th the provis ions of th is Section 8 

and a l l such leases and.underlying agreements are modi f i ed accordingly to the 

extent necessary to c o n f o r m to the provis ions of th is Unit Agreement . 

9. RENTALS A N D M I N I M U M ROYALTIES 

Beginning September 1, 1956, and f o r each year the rea f te r , lessees shall 

, pay or cause to be paid: 

(a) An advance annual ren ta l of $3 an acre or f r a c t i o n thereof , i n no event 

credi table against production roya l t ies , f o r a l l uni t ized acreage outside of a 



p a r t i c i p a t i n g a r e a as o f the b e g i n n i n g of each such y e a r , such r e n t a l to be o w i n g 

as of S e p t e m b e r 1 ^ b u t payab le w i t h i n 60 days t h e r e a f t e r o r w i t h i n such l onge r 

p e r i o d as m a y be a p p r o v e d by thf- S u p e r v i s o r , and 

(b) A n annua l m i n i m u m r o y a l t y , payab le a t the end of each y e a r , of $3 

an a c r e o r f r a c t i o n t h e r e o f , f o r a l l u n i t i z e d ac r eage w i t h i n a p a r t i c i p a t i n g a r e a 

as of the b e g i n n i n g of each such y e a r , o r , i f t h e r e i s p r o d u c t i o n , the d e f i c i t 

be tween the a c t u a l r o y a l t y p a i d d u ' i n g t h r y e a r and the p r e s c r i b e d m i n i m u m 

r o y a l t y . 

A s t o l eases OCS 034^ nd 034 3, les ' • l h a l ] pay or cause to be p a i d , 

on o r b e f o r e A u g u s t 1 1 , 1956, i n l i e u of the de lay d r i l l i n g r e n t a l s p r e s c r i b e d 

t h e r e i n , and i n l i e u o f the r e n t a l s and m i n i m u m r o y a l t i e s p r e s c r i b e d i n (a) and 

(b) of t h i s s e c t i o n f o r the y e a r c o m m e n c i n g Septe tnber 1, 1956, a r e n t a l of 

$ 1 5 , 4 5 0 on lease 0342 and a r e n t a l of $ I S 600 on lease 0343. A s to such leases 

the agg rega t e annua l r e n t a l and m i m m u m r o y a l t y p u r s u a n t to (a) and(b) above , 

f o r the y e a r c o m m e n c i n g September 1, 1957, s h a l l , r e g a r d l e s s of any p a r t i a l 

r e l i n q u i s h m e n t , be not l e s s t han $ 7 , 5 0 0 f o r lease 0342 and not l ess than $10 ,000 

f o r lease 0343 . 

The f o r e g o i n g r e n t a l o r m i n i m u m r o y a l t y of $3 an a c r e s h a l l be i n l i e u 

of a l l r e n t a l s due o r payab le and o f any s h u t - i n gas w e l l p a y m e n t s d e s c r i b e d i n 

the leases c o m m i t t e d h e r e t o . 

10. R E L I N Q U I S H M E N T O F L E A S E S : 

P u r s u a n t t o the p r o v i s i o n s o f the leases a n d 43 C F R 2 0 1 . 8 0 , the lessee 

of r e c o r d s h a l l have the r ight , to r e l i n q u i s h i n w h o l e o r i n p a r t , any lease 

c o m m i t t e d h e r e t o , excep t t h a t no r e l i n q u i s h m e n t s h a l l be made w i t h r e s p e c t to 

l a n d w i t h i n a p a r t i c i p a t i n g a r e a w i t h o u t the p r i o r a p p r o v a l of the Di r e c t o r , 

1 1 . N O T I C E O F C O N T R A C T I O N : 

I f the U n i t O p e r a t o r i s no t , in the j u d g m e n t of the D i r e c t o r , c a r r y i n g out 



an adequate p r o g r a m of t i m e l y e x p l o r a t i o n o r d e v e l o p m e n t of U n i t i z e d L a n d , he 

m a y s e r v e n o t i c e on the d i x i t O p e r a t o r a n d the l essees o f r e c o r d to show cause 

w h y d e s i g n a t e d l / 4 b l o c k s any p a r t of w h i c h i s i n the U n i t A r e a but no p a r t of 

w h i c h i s t hen w i t h i n o r q u a l i f i e d t o be a d m i t t e d to a p a r t i c i p a t i n g a r e a , o r 

de s igna t ed l / 4 l / 4 o f any such i / 4 b l o c k s , should not be e x c l u d e d f r o m the U n i t 

A g r e e m e n t . Upon good cause shown w i t h i n s i x mon ths of date of the n o t i c e , the 

D i r e c t o r m a y c a n c e l the n o t i c e . I f not so canceMed, the no t i ce s h a l l be e f f e c t i v e 

t w o y e a r s f r o m the date t h e r e o f to exc ude the des igna t ed l and f r o m the U n i t 

A g r e e m e n t un l e s s w i t h i n such .vo=year p e r i o d the U n i t O p e r a t o r c o m p l e t e s a 

w e l l a t a l o c a t i o n w i t h i n the u n i t a r e a , e i t h e r i n a p a r t i c i p a t i n g a r e a o r i n the 

n o n - p a r t i c i p a t i n g a r e a at w h i c h Locat ion the • o m p l e t i o n of a p r o d u c i b l e w e l l 

( w h e t h e r i t i s a c t u a l l y a p r o d u c i b l e w e l l o r a d r y ho le ) w o u l d , unde r the p r o v i s i o n s 

of the p a r t i c i p a t i n g sec t ion of t h i s A g r e e m e n t , q u a l i f y a d d i t i o n a l lands f o r a d m i s 

s i o n to a p a r t i c i p a t i n g a r e a , o r un l e s s on o r b e f o r e the e x c l u s i o n date an a d d i t i o n a l 

p a y m e n t of $ 3 . 0 0 an a c r e i s made to the l e s s o r on each a c r e of the des igna ted 

l a n d r e t a i n e d u n d e r lease a f t e r the f i r s t y e a r of such t w o - y e a r p e r i o d . 

N o n o t i c e as above p r o v i d e d s h a l l be s e r v e d p r i o i to Sep tember 1, 1966, 

and any such n o t i c e m u s t be s e r v e d on the U n i t O p e r a t o r d u r i n g the m o n t h of 

S e p t e m b e r and be dated as of the f i r s t day t h e r e o f . O n l y one such n o t i c e s h a l l 

be i n e f f e c t a t any one t i m e . 

I n the event t w o c o n s e c u t i v e n o t i c e s a r e s a t i s f i e d by m a k i n g the a d d i t i o n a l 

$ 3 . 0 0 an a c r e p a y m e n t as p r o v i d e d i n t h i s s e c t i o n , the D i r e c t o r m a y e l i m i n a t e 

the p r i v i l e g e o f m a k i n g an a d d i t i o n a l p a y m e n t o f $ 3 . 0 0 an a c r e to s a t i s f y the 

notice. S5&: secvov 11 & fimnimn} 4o v/fy 

The lease as t o any land exc luded f r o m the U n H A g r e e m e n t i n a c c o r d a n c e 

w i t h t h i s s e c t i o n s h a l l a u t o m a t i c a l l y t e r m i n a t e as t o such e x c l u d e d land as of 

the date o f e x c l u s i o n . 

SCANN^ 



12. L E A S E S A N D C O N T R A C T S C O N F O R M E D A N D E X T E N D E D : 

The t e r m s , condition*-: i n d p r o v i s i o n s of a l l l eases , subleases and o ther 

c o n t r a c t s r e l a t i n g to e x p l o r a t i o n , d r i l l i n g , d e v e l o p m e n t o r o p e r a t i o n f o r o i l o r 

gas on lands c o m m i t t e d to t h i s a g r e e m e n t a r e he r eby e x p r e s s l y m o d i f i e d and 

a m e n d e d t o the ex t en t n e c e s s a r y t o m a k e the same c o n f o r m t o the p r o v i s i o n s 

h e r e o f , bu t o t h e r w i s e to r e m a i n i n f u l l f o r c e and e f f e c t ; and the S e c r e t a r y by h i s 

a p p r o v a l h e r e o f , o r by the a p p r o v a l h e r e o f by h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e , 

does h e r e b y e s t a b l i s h , a l t e r , -uspend, change o r r evoke the d r i l l i n g , p r o d u c t i o n , 

r e n t a l , m i n i m u m r o y a l t y and r o y a l t y r e q u i r e m e n t s of F e d e r a l leases c o m m i t t e d 

h e r e t o and the r e g u l a t i o n s i n r e s p e c t t h e r e t o t o c o n f o r m s a i d r e q u i r e m e n t s t o the 

p r o v i s i o n s of t h i s a g r e e m e n t , and w i t h o u t l i m i t i n g the g e n e r a l i t y of the f o r e g o i n g , 

a l l l e a se s , sub leases , and c o n t r a c t s a r e p a r t i c u l a r l y m o d i f i e d i n a cco rdance w i t h 

the f o l l o w i n g : 

A . D r i l l i n g and produc ing o p r . l i o n - pt r ( o v m f d h e r e u n d e r upon any t r a c t 

of u n i t i z e d l a n d w i l l be accep ted and d e e m e d t o be p e r f o r m e d upon and f o r the 

b e n e f i t of each and e v e r y t r a c t of u n i t i z e d l a n d , and no lease s h a l l be deemed to 

e x p i r e by r e a s o n of f a i l u r e to d r i l l o r p r o d u c e w e l l s s i t u a t e d on the t r a c t s t h e r e i n 

e m b r a c e d ; 

B . Suspens ion of d r i l l i n g o r p r o d u c i n g o p e r a t i o n s on a l l u n i t i z e d lands 

p u r s u a n t to d i r e c t i o n o r consen t of the S e c r e t a r y , or h is d u l y a u t h o r i z e d r e p r e s e n 

t a t i v e , s h a l l be deemed t o c o n s t i t u t e such suspens ion p u r s u a n t to such d i r e c t i o n 

o r consen t as t o each and e v e r y t r a c t of u n i t i z e d l and ; and 

C . Sub jec t t o the r e l i n q u i ' • h m e n t p r o v i s i o n s h e r e o f , any lease c o m m i t t e d 

h e r e t o s h a l l , as t o the subs tances u n i t i z e d , con t inue i n f o r c e beyond the t e r m so 

p r o v i d e d t h e r e i n , o r as ex tended by l a w , f o r t he l i f e of t h i s a g r e e m e n t . Lease 

r i g h t s i n a c r eage e x c l u d e d f r e m t h i s a g r e e m e n t under Sec t ions 2 and 11 s h a l l e x p i r e 

upon the date of such e x c l u s i o n . Upon any t e r m i n a t i o n of t h i s a g r e e m e n t , the 
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leases covered hereby (except as to acreage excluded under Sections 2 and 11) 

may thereaf te r be maintained and continued in f u l l force and effect i n accordance 

w i t h the o r i g i n a l t e r m s , provis ions and conditions of the lease or leases and 

amendments thereto; provided , however, that as to acreage retained under 

lease, lessee shal l pay an annual m i n i m u m royal ty of $3 .00 an acre , payable at 

the end of each lease year (September 1) on the basis of acreage retained at the 

beginning of each such lease year. Such m i n i m u m royal ty payment shall be i n 

l i eu of a l l rentals and shut - in we l l payments provided f o r i n the lease. 

13. E F F E C T I V E D A T E A N D T E R M : 

This agreement shal l become effect ive upon approval of the Secretary or 

his duly authorized representat ive and shal l continue i n f u l l f o r ce and effect ; 

(a) so long as there is di l igent prosecution of the i n i t i a l plan of 

development p resc r ibed i n th is agreement, and 

(b) so long a f t e r complet ion of such i n i t i a l plan of development as 

uni t ized substances can be produced i n paying quantities ( i . e . , 

i n quantit ies suf f ic ien t to pay the actual cost of producing same), 

or d r i l l i n g or w e l l reworking operations are being conducted i n 

accordance w i t h the t e rms of th is agreement, o r , i f pursuant to a 

suspension approved by the Supervisor , there i s neither production 

nor operat ion, then so long as the suspension remains i n ef fect . 

With the approval of the D i r e c t o r this agreement may be t e rmina ted at any 

t ime by the owners of a m a j o r i t y of the work ing in teres t in the uni t ized substances; 

provided , however, that i f one par ty owns a m a j o r i t y work ing in teres t , the con

cu r r ence of one other par ty shal l be necessary. An applicat ion f o r t e rmina t ion 

under th is paragraph shall be accompanied by evidence of the giving of at least 

30 days' notice of the proposed t e rmina t ion to a l l part ies hereto. Notice of an 

approved t e rmina t ion hereunder shall, be given by Unit Operator to a l l part ies 

hereto . 
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14. A P P E A R A N C E S : 

U n i t O p e r a t o r s h a l l , a f t e r n o t i c e to o t h e r p a r t i e s a f f e c t e d , have the r i g h t 

to appear f o r o r on b e h a l f of any and a l l i n t e r e s t s a f f e c t e d he r eby b e f o r e thc 

D e p a r t m e n t o f the I n t e r i o r and to appea l f r o m o r d e r s i s s u e d under the r e g u l a t i o n s 

of s a id D e p a r t m e n t o r t o a p p l y f o r r e l i e f f r o m any of s a i d r e g u l a t i o n s o r i n any 

p r o c e e d i n g s r e l a t i v e t o o p e r a t i o n s b e f o r e the D e p a r t m e n t of the I n t e r i o r o r any 

o t h e r l e g a l l y c o n s t i t u t e d a u t h o r i t y ; p r o v i d e d , h o w e v e r , tha t any o the r i n t e r e s t e d 

p a r t y s h a l l a l s o have the r i g h t at h i s own expense to be h e a r d i n any such p r o c e e d i n g 

15. N O W A I V E R OF C E R T A I N R I G H T S : 

N o t h i n g i n t h i s a g r e e m e n t c o n t a i n e d s h a l l be c o n s t r u e d as a w a i v e r by any 

p a r t y h e r e t o of the r i g h t to a s s e r t any l e g a l o r c o n s t i t u t i o n a l r i g h t o r defense 

p e r t a i n i n g to the v a l i d i t y o r i n v a l i d i t y of any law of the U n i t e d S ta tes , o r r e g u l a 

t i o n s i s s u e d t h e r e u n d e r i n any way a f f e c t i n g such p a r t y , o r as a w a i v e r by any such 

p a r t y of any r i g h t beyond h i s o r i t s a u t h o r i t y to w a i v e . 

16. U N A V O I D A B L E D E L A Y : 

A l l o b l i g a t i o n s under th . s a g r e e m e n t r e q u i r i n g the U n i t O p e r a t o r t o 

c o m m e n c e d r i l l i n g o r t o ope ra t e on o r p roduce u n i t i z e d subs tances f r o m any of 

the lands c o v e r e d by t h i s a g r e e m e n t s h a l l be suspended w h i l e , bu t on ly so long as . 

U n i t O p e r a t o r , desp i t e the e x e r c i s e of due c a r e and d i l i g e n c e , i s p r e v e n t e d f r o m 

c o m p l y i n g w i t h such o b l i g a t i o n s , in w h o ' e or i n pa r t , by s t r i k e s . A c t s of God , 

F e d e r a l , o r o the r a p p l i c a b l e l a w . F e d e r a l o ' o the r a u t h o r i z e d g o v e r n m e n t a l 

a g e n c i e s , u n a v o i d a b l e a c c i d e n t ? , u n c o n t r o l l a b l e de lays i n t r a n s p o r t a t i o n , i n a b i l i t y 

t o ob t a in n e c e s s a r y m a t e r i a l s i n open m a r k e t , o r o t h e r m a t t e r s beyond the r e a s o n 

ab le c o n t r o l of the U n i t O p e r a t o r w h e t h e r s i m i l a r to m a t t e r s h e r e i n e n u m e r a t e d o r 

n o t . 

17. F A I R E M P L O Y M E N T : 

I n c o n n e c t i o n w i t h the p e r f o r m a n c e of w o r k under t h i s a g r e e m e n t , the 

o p e r a t o r a g r e e s no t to d i s c r i m i n a t e a g a i n s t any emp loyee o r a p p l i c a n t f o r e m p l o y -
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ment because of race, r e l i g ion , co lor , or national o r i g i n . The aforesa id p r o 

v i s ion shall include, but not be l i m i t e d to, the fo l l owing : employment, upgrading, 

demotion, or t r ans f e r ; r ec ru i tmen t or r ec ru i tmen t adver t i s ing , layoff or t e r m i 

nation, rates of pay or other f o r m s of compensation; and selection f o r t r a in ing , 

inc luding apprent iceship. The operator agrees to post hereaf ter in conspicuous 

places, available f o r employees and applicants f o r employment, notices to be 

provided by the contract ing o f f i c e r setting f o r t h the provis ions of the non-d is 

c r i m i n a t i o n clause. 

The operator agrees to .nsert the foregoing provis ion i n a l l subcontracts 

hereunder, except subcontract,, f o r standard c o m m e r c i a l supplies or raw 

m a t e r i a l s . 

18, COUNTERPARTS: 

This agreement may be executed in any number of counterparts no one of 

which needs to be executed by a l l part ies or may be r a t i f i e d or consented to by 

separate ins t rument i n w r i t i n g spec i f i ca l ly r e f e r r i n g hereto and shal l be binding 

upon a l l those par t ies who have executed such a counterpart , r a t i f i c a t i o n , or 

consent hereto w i th the same fo rce and effect as i f a l l such part ies had signed 

the same document and regardless of whether or not i t is executed by a l l other 

par t ies owning or c l a iming an interest i n the lands wi th in the above-described 

unit a rea . 

19. SUCCESSOR AND ASSIGNS: 

This agreement shall be binding upon the lessee, i t s successors and 

assigns, 

Date 

WORKING INTEREST OWNERS 

SFCRETARY 

18 19S6 

K E R R - M c G E E OIL INDUSTRIES, I N C . . 

By • A A LA . >'XJ< 
Vice-President 

P H I L L I P S P/ETROLEUM COMPANY 

ATTEST: C ^ lA/^M^ 

ssnmr SECRE1 

Date JUN 19 1955 

A T T E S T : 

/ 
By 

STANOLIND OIL AND GAS COMPANY ^ 

^ 'STANT SECRfTTARV ' ° 1 3 Vioe-Pretndent 



UNIT OPERATOR-

Date 

A T T E S T : 

KERR -McGEE OIL INDUSTRIES, INC. / 

/ / . A / h ^ By i , 

Vice-President 
/ / 

OVERRIDING R O Y A L T Y INTEREST OWNERS 

Date 

A T T E S T : 

OK 1 *) 1956 STANOLIND OIL AND GAS COMPANY 

B y : : ^ c < ^ Y - ^ ^ ^ r — • / 

Vioe-Pre»ident 

-14 

SCAHÎ  



JUL 2 4 196 

REVISION NO. 1 
TO 

EXHIBIT "B" 

BLOCK 28 SHIP SHOAL UNIT AGREEMENT 

OCS ROYALTY 
LEASE NO. ACREAGE OWKERSHIP LEASE OWNERSHIP 

034? 5,000 U.S. - 100^ * Kerr-McGee O i l Industries,Inc.: 1/2 
* Southern Natural Gas Company, 

as Manager of the Joint Venture 
with P h i l l i p s Petroleum Company 1/2 

• The working Interest under the above lease Is subject to the follow
ing o i l payments and overriding royalty I n t e r e s t : 

OIL PAYMENT: 

$5,000,000.00 to Federal Government out of 1/1̂ 8 of 8/8. 

OVERRIDING ROYALTY UNTIL CIL PAYMENT IS PAID OUT: 

Mrs. Helen Bernlce Parmely Lee, 
In d i v i d u a l l y , and as Tu t r i x for 
Sandra Jean Lee and Judith Ann 
Lee, minors, and Diane Bernlce 
Lee Conner 

L. F. Guseman, Sr. 
J. R. Beck, Trustee 
Harry R. Conley 
Pan American Petroleum Corporation 

41/7680 of 8/8 

k0% of 41/7680 of 8/8 
60^ of 41/7680 of 8/8 

41/15360 of 8/8 
1/16 of 3/8 of 7/8 (Payable out 

of Kerr-McGee's Interest 
only). 

THEREAFTER: 

SECOND OIL PAYMENT: 

$5,000,000.00 to Federal Government out of 1/32 of 8/8. 

OVERRIDING ROYALTY UNTIL OIL PAYMENT IS PAID OUT: 

Mrs. Helen Bernlce Parmely Lee, 
In d i v i d u a l l y , and as Tu t r i x f o r 
Sandra Jean Lee and Judith Ann 
Lee, minors, and Diane Bernlce 
Lee Conner 

L. F. Guseman, Sr. 
J. R. Beck, Trustee 
Harry R. Conley 
Pan American Petroleum Corporation 

27/5120 of 8/8 

40^ of 27/5120 of 8/8 
60^ of 27/5120 of 8/8 

27/10240 of 8/8 
1/16 of 3/8 of 7/8 (payable out of 

Kerr-McGee's Interest only) 

THEREAFTER: 

OVERRIDING ROYALTY: 

Mrs. Helen Bernlce Parmely Lee, 
Individually, and as Tu t r i x for 
Sandra Jean Lee and Judith Ann 
Lee, minors, and Diane Bernlce 
Lee Conner 

L. F. Guseman, Sr. 
J. R. Beck, Trustee 
Harry R. Conley 
Pan American Petroleum Corporation 

7/1280 of 8/8 

40^ of 7/1280 of 8/8 
60^ of 7/1280 of 8/8 

7/2560 of 8/8 
1/16 of 3/8 of 7/8 (Payable out of 

Kerr-McGee's Interest only) 

SCANĤ  



ocs 
LEASE NO. 

03^6 

ACREAGE 
ROYALTY 

OWNERSHIP LEASE OWNERSHIP 

3,000 U.S. - 100^ * Kerr-McGee O i l Industries, Inc.: 3/8 

* Southern Natural Gas Company, as 
Manager of the Joint Venture 
with P h i l l i p s Petroleum Company:5/8 

* The working Interest under the above lease Is subject to the 
following o i l payments and overriding royalty Interests: 

OIL PAYMENT: 

$5,000,000.00 to Federal Government out of 1/48 of 8/8 

OVERRIDING ROYALTY UNTIL OIL PAYMENT IS PAID OUT: 

Mrs. Helen Bernlce Parmely Lee, 41/7680 of 8/8 
In d i v i d u a l l y , and as Tu t r i x f o r 
Sandra Jean Lee and Judith Ann 
Lee, minors, and Diane Bernlce 
Lee Conner 

L. P. Guseman, Sr. 
J. R. Beck, Trustee 
Harry R, Conley 
Pan American Petroleum Corporation 

40^ of 41/7680 of 8/8 
60^ of 41/7680 of 8/8 

41/15360 of 8/8 
116235/5898240 of 8/8 

THEREAFTER: 

SECOND OIL PAYMENT: 

15,000,000.00 to Federal Government out of 1/32 of 8/8 

OVERRIDING ROYALTY UNTIL OIL PAYMENT IS PAID OUT: 

Mrs. Helen Bernlce Parmely Lee, 27/5120 of 8/8 
In d i v i d u a l l y , and as Tut r i x f o r 
Sandra Jean Lee and Judith Ann 
Lee, minors, and Diane Bernlce 
Lee Conner 

L. F. Guseman, Sr. 
J. R. Beck, Trustee 
Harry R, Conley 
Pan American Petroleum Corporation 

40^ of 27/5120 of 8/8 
60<£ of 27/5120 of 8/8 

27/10240 of 8/8 
76545/3932160 of 8/8 

THEREAFTER 

OVERRIDING ROYALTY: 

Mrs. Helen Bernlce Parmely Lee 
In d i v i d u a l l y , and as Tut r i x f o r 
Sandra Jean Lee and Judith Ann 
Lee, minors, and Diane Bernlce 
Lee Conner 

L. F. Guseman, Sr. 
J. R. Beck, Trustee 
Harry R. Conley 
Pan American Petroleum Corporation 

7/1280 of 8/8 

40^ of 7/1280 of 8/8 
60^ of 7/1280 of 8/8 

7/2560 of 8/8 
19845/983040 of 8/8 
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ocs 

LEASE NO 

0345 

ROYALTY 
ACREAGE OWNERSHIP LEASE OWNERSHIP 

5,000 U.S. - lo- * Kerr-McGee O i l Industries, Inc.: 1/8 
* Southern Natural Gas Company, as 

Manager of the Joint Venture 
with P h i l l i p s Petroleum Company: 1/2 

* Pan American Petroleum Corporation 3/8 

0344 5,000 U.S. 100 % * Kerr-McGee O i l Industries, Inc.: 1/2 
* Southern Natural Gas Company, as 

Manager of the Joint Venture 
with P h i l l i p s Petroleum Company 1/2 

* The working i n t e r e s t under each of the above leases i s subject to 
the following o i l payments and overriding royalty i n t e r e s t s : 

OIL PAYMENT: 

$5,000,000.00 to Federal Government out of 1/48 of 8/8. 

OVERRIDING ROYALTY UNTIL OIL PAYMENT IS PAID OUT: 

Mrs. Helen Bernice Parmely Lee, 41/7680 of 8/8 
In d i v i d u a l l y , and as Tu t r i x f o r 
Sandra Jean Lee and Judith Ann 
Lee, minors, and Diane Bernice 
Lee Conner 

L, F. Guseman, Sr. 
J. R. Beck, Trustee 
Harry R. Conley 

40^ of 41/7680 of 8/8 
60^ of 41/7680 of 8/8 

41/15360 of 8/8 

THEREAFTER: 

SECOND OIL PAYMENT: 

$5,000,000,00 to Federal Government out of 1/32 of 8/8 

OVERRIDING ROYALTY UNTIL OIL PAYMENT IS PAID OUT; 

Mrs. Helen Bernice Parmely Lee, 27/5120 of 8/8 
In d i v i d u a l l y , and as Tut r i x for 
Sandra Jean Lee and Judith Ann 
Lee, minors, and Diane Bernlce 
Lee Conner 

L. F. Guseman, Sr, 
J. R. Beck, Trustee 
Harry R. Conley 

40^ of 27/5120 of 8/8 
60^ of 27/5120 of 8/8 

27/10240 of 8/8 

THEREAFTER: 

OVERRIDING ROYALTY: 

Mrs, Helen Bernloe Parmely Lee, 
I n d i v i d u a l l y , and as Tu t r i x f o r 
Sandra Jean Lee and Judith Ann 
Lee, minors, and Diane Bernlce 
Lee Conner 

L. F, Guseman, Sr. 
J, R, Beck, Trustee 
Harry R. Conley 

7/1280 of 8/8 

40^ of 7/1280 of 8/8 
60^ of 7/1280 of 8/8 

7/2560 of 8/8 
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ocs 
LEASE NO. ACREAGE 

ROYALTY 
OWNERSHIP LEASE OWNERSHIP 

0343 5,000 U. S.- 100^ * Kerr-McGee O i l Industries, Inc.: 1/2 

* Southern Natural Gas Company, as 
Manager of the Joint Venture 
with P h i l l i p s Petroleum Company: 1/2 

The working Interest under the above lease Is subject to the 
following overriding royalty Interest Insofar, only, as I t covers 
the following described land: 

Beginning at a point In Gulf of Mexico, o f f the shore of the State 
of Louisiana, 25,^21.79' East of and 76,498.74• South of U.S.C. & 
G.S. tr l a n g u l a t l o n s t a t i o n "END"; thence East 11,800.00'; Thence 
North 13,961.538'; Thence West 11,800.00*; Thence South 13,961.538' 
to the place of beginning, containing 3,782.05 acres. 

OVERRIDING ROYALTY: 

Mrs. Helen Bernlce Parmely Lee, 
In d i v i d u a l l y , and as Tu t r i x f o r 
Sandra Jean Lee and Judith Ann 
Lee, minors, and Diane Bernlce 
Lee Conner 

L. F. Guseman, Sr. 

J. R. Beck, Trustee 

Harry R. Conley 

35/10,240 of 8/8 

40^ of 35/10,240 of 8/8 

60^ of 35/10,240 of 8/8 

35/20,480 of 8/8 

OCS 
LEASE NO. 

0342 

ACREAGE 
ROYALTY 
OWNERSHIP LEASE OWNERSHIP 

5,000 U.S. - 100^ • Kerr-McGee O i l Industries, Inc.: 1/2 

* Southern Natural Gas Company, as 
Manager of the Joint Venture 
with P h i l l i p s Petroleum Company: 1/2 

The working Interest under the above lease Is subject to the 
following overriding royalty Interest Insofar, only, as I t 
covers the following described lands : 

Beginning at a point In Gulf of Mexico, o f f the shore of the State 
of Louisiana, 52,821.79* East of and 76,498.74' South of U.S.C. & 
G.S. tr l a n g u l a t l o n s t a t i o n "END"; thence East 12,600.00'; thence 
North 13,961.538'; thence West 12,600.00'; thence South 13,961.538' 
to place of beginning, containing 4,038.46 acres. 

OVERRIDING ROYALTY: 

Mrs. Helen Bernlce Parmely Lee, 
I n d i v i d u a l l y , and as Tut r i x f o r 
Sandra Jean Lee and Judith Ann 
Lee, minors and Diane Bernlce 
Lee Conner 

L. F. Guseman, Sr. 

J. R. Beck, Trustee 

Harry R. Conley 

35/10,240 of 8/8 

40^ of 35/10,240 of 8/8 

60^ of 35/10,240 of 8/8 

35/20,480 of 8/8. 
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E X H I B I T " B 

B L O C K 28 SHIP S H O A L U N I T A G R E E M E N T 

OCS R O Y A L T Y 

L E A S E N O . A C R E A G E O W N E R S H I P L E A S E O W N E R S H I P 

0347 5 ,000 U . S . - 1 0 0 % * K e r r - M c G e e O i l I n d u s t r i e s , I n c . : l / 2 

* P h i l l i p s P e t r o l e u m C o m p a n y : l / 2 

* The w o r k i n g i n t e r e s t unde r the above lease i s s u b j e c t to the f o l l o w i n g o i l p a y m e n t s 
and o v e r r i d i n g r o y a l t y i n t e r e s t : 

O I L P A Y M E N T : 

$ 5 , 0 0 0 , 0 0 0 . 0 0 t o F e d e r a l G o v e r n m e n t out of l / 4 8 of 8 / 8 . 

O V E R R I D I N G R O Y A L T Y U N T I L O I L P A Y M E N T IS P A I D O U T : 

J . E . L e e , J r . 4 1 / 7 6 8 0 of 8 /8 
L . F . G u s e m a n 40% of 4 1 / 7 6 8 0 of 8/8 

J . R . B e c k , T r u s t e e b 0 % o f 4 1 / 7 6 8 0 of 8/8 
H a r r y R. Conley 4 l / l 5 3 6 0 of 8/8 
S t a n o l i n d O i l and Gas C o m p a n y l / l 6 of 3 /8 of 7 /8 (Payab le out of K e r r - M c G e e ' - s 

i n t e r e s t on ly ) 

T H E R E A F T E R : 

S E C O N D O I L P A Y M E N T : 

$ 5 , 0 0 0 , 0 0 0 . 0 0 t o F e d e r a l G o v e r n m e n t out of l / 3 2 of 8 / 8 . 

O V E R R I D I N G R O Y A L T Y U N T I L O I L P A Y M E N T IS P A I D O U T : 

J . E . L e e , J r . 27 /5120 o f^8 /8 
L . F . G u s e m a n 40% of 27 /5120 o f 8/8 
J . R . B e c k , T r u s t e e 60% of 27 /5120 of 8/8 
H a r r y R. Con ley 27 /10240 of 8/8 
S t a n o l i n d O i l and Gas C o m p a n y l / l 6 of 3/8 of 7 /8 (Payab le out. of K e r r - M c G e e ' s 

i n t e r e s t on ly ) 

T H E R E A F T E R : 

O V E R R I D I N G R O Y A L T Y : 

J . E , L e e , J r . 7 /1280 of 8/8 
L . F . G u s e m a n 40% of 7 /1280 of 8/8 
J . R . B e c k , T r u s t e e 60% of 7 /1280 of 8/8 
H a r r y R. C o n l e y 7 /2560 of 8/8 
S t a n o l i n d O i l and Gas C o m p a n y l / l 6 of 3/8 of 7 /8 (Payab le out of K e r r - M c G e e ' s 

I n t e r e s t on ly ) 

- 1 



ocs R O Y A L T Y 
LEASE NO. ACREAGE OWNERSHIP 

0346 

0 345 

0344 

5 ,000 

5 .000 

5, 000 

U.S . 100% 

U.S . - 100% 

U.S . 100* 

LEASE OWNERSHIP 

* Kerr-McGee Oil Industries,Inc.: l/8 
Ph.! Ups Pe t ro leum Company : l / 2 

* Stan oli rui Oi l and Gas Company : 3/8 

* K e r r - M c G e e Oil Indus t r ies , Inc . : l / 8 
* Ph i l l i p s Pe t ro leum Company : l / 2 
* Stanolind Oi l and Gas Company : 3/8 

* K e r r - M c G t 1 e Oi l Indust r ies , Inc . : l / 2 
* Ph i l l i p s Pe t ro leum Company : l / 2 

* The work ing in teres t under each ot the above leases i s subject to the fo l lowing o i l 
payments and ove r r i d ing royal ty in 'eM 

OIL P A Y M E N T : 

$5 , 000, 000.00 to Federa l Government out of l / 4 8 of 8/8. 

OVERRIDING R O Y A L T Y U N T I L OIL P A Y M E N T IS P A I D OUT: 

J . E . Lee, J r . 
L . F . Guseman 
J . R. Beck, Trustee 
H a r r y R. Conley 

4 1/7680 of 8/8 
4 0% oi 41/7680 of 8/8 
60% of 41/7680 of 8/8 

41/15360 of 8/8 

T H E R E A F T E R : 

SECOND OIL P A Y M E N T : 

$5 ,000 ,000 .00 to Federa l Government out of 1/32 of 8/8 

OVERRIDING R O Y A L T Y U N T I L OIL PAYMENT !S P A I D OUT: 

J . E . Lee , J r . 
L . F . Guseman 
J . R. Beck, Trustee 
H a r r y R. Conley 

T H E R E A F T E R 

OVERRIDING R O Y A L T Y : 

J . E . Lee, J r . 
L . F . Guseman 
J. R. Beck, Trustee 
Harry R. Conley 

4 0 % of 
6 0 % of 

4 0% of 
60 % of 

27/5120 of 8/8 
27/5120 of 8/8 
27/5120 of 8/8 
27/10240 of 8/8 

7/1280 of 8/8 
7/1280 of 8/8 
7/1280 of 8/8 
7/2560 of 8/8 

.2-
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LEASE NO, 

034 '. 

ROYALT Y 
ACREAGE OWNERSHIP LEASE OWNERSHIP 

000 U.S . 100% K« i !r-McGe< Oil Industrie s, Inc 
Phill ips Petroleum Company 

1/2 
1/2 

* Tht- work ing in teres t unde r the above lease i s subject to the fo l lowing ove r r id ing 
royal ty interest insofar , only, as i t covers the fo l lowing described land: 

Beginning at a point in Gul ' of Mex ico , off the shore o f the State of Louis iana, 
25 ,421 .79 ' East of and 76,498. 74' South of U . S . C . & G.S. t r iangula t ion station 
" E N D " i h m r . Eas* 1 1,800.00' t h -nc - Nor th n , 96 1. 5 W , thence West 11, 800.00' , 
thenci South 13,961.538' to the place of beginning, containing 3, 782.05 acres . 

OVERRIDING R O Y A L T Y 

J . E . Lee , J r . 
L . F . Guseman 
J . R. Beck, Trus te r 
Hr; r r y R. Con ley 

35/10,240 of 8/8 
40% o* 15/ 10, 240 of 8/8 
60% of 35/10,240 of 8/8 

35/20,480 of 8/8 

OCS 
LEASE NO. 

0342 

ACREAGE 

5. 000 

R O Y A L T Y 
OWNERSHIP LEASE OWNERSHIP 

U.S, 100% • K e r r - M c G e e Oil Indust r ies , I n c . : l / 2 
* Ph llipa Pet ro leum Company : l / 2 

• The w o r k i n g nterest under the above lease i s subject to the fo l lowing ove r r id ing 
royal ty in te res t insofar , only, as i t covers the fo l lowing described land: 

Beginning at a point in Gull o£ Mexico , of f the shore of the State of Louis iana, 
52 ,821 . 7^" East ol Mid 76,498, 74' South of U . S . C . & G.S. t r iangula t ion station 
" E N D " : thence East 1 2 , 6 0 0 . 0 0 t h e n c e Nor th 13,961. 53B«; thence West 1 2,600.00 
thence South 13, 961.538' to place of beginning, containing 4 ,0^8.46 acres . 

OVERRIDING R O Y A L T Y 

J . E . Lee , J r . 
L . F . Gu s e ma n 
J . R. Ber).:, Trustee 
Ha r r y R. Con'ey 

10,240 of 8/8 
40% ol J5/10.240 of 8/8 
60% of ^ / l O , 240 of B B 

\5 20, 480 of 8/8 
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